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oney Market in March 


During March the Treasury completed one of the 
argest refunding operations in recent years by the issu- 
nce of more than $1,500,000,000 of long term Treasury 
bonds in exchange for Fourth 414 per cent Liberty Loan 
bonds called for redemption on April 15. The rate, 2% 
ber cent, was the lowest for any bond issue since before 
he entry of the United States into the World War, and 
he maturity, 20 to 25 years, was the longest for any bond 
ssue in several years. In addition, the Treasury re- 
unded over **™99900 of 14 month Treasury notes 
bearing interest “ai ine rate of 2% per cent, which 
matured on March 15, with 154 per cent five year Treas- 
hry notes. 

Corporation refunding operations on the largest scale 
n several years also were announced during March, and 
hese operations, as in the case of the refunding of Gov- 
rnment securities, involved a material reduction in the 
nterest cost to the borrowers. 

In addition to the refunding operations accomplished 
by the Treasury during the month, the Treasury issued 
alls during March for the redemption of a substantial 
ndditional amount of other Government securities. On 
larch 14 a ‘call was issued for the redemption on June 
5 of First Liberty Loan bonds, including not only the 
B44 per cent bonds still outstanding, but also the 4 and 
Y, per cent bonds into which parts of the original issue 
had been converted. The outstanding amount of these 
bonds is $1,933,000,000. The Treasury also issued on 
[arch 9 a call for the redemption, without refunding, 
bf the series of United States bonds which for many 
years have constituted the principal collateral for 
‘ational bank notes. These bonds are to be redeemed out 
bf that part of the profit on the revaluation of Treasury 
gold holdings which hitherto had not been specifically 
hllocated to the Stabilization Fund or any other use. 
The $600,000,000 of 2 per cent Consols of 1930 are called 
or redemption on July 1, and the $75,000,000 of 2 per 
ent Panama Canal bonds now outstanding are called 
or redemption on August 1. The calling of these bonds 
or redemption, together with the expiration on July 22 
bf the circulation privilege for other Treasury bonds 
bearing interest at 33% per cent or less, has the effect of 
equiring the National banks to deposit lawful money 
with the Treasury to secure their notes outstanding, on 
br before the dates on which the United States securities 
ow pledged as collateral are redeemed or cease to have 
he circulation privilege. 
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RETIREMENT OF NaTIONAL NorTes 


The principal effect of this operation is a further step 
toward simplification of the currency supply of this 
country, as it will result in the gradual. disappearance 
of National bank notes from circulation, and, together 
with the retirement of other types of currency which has 
been in progress since the spring of 1933, will reduce the 
number of the kinds of United States currency, other 
than subsidiary silver and minor coins, from nine types 
to four. The following table shows the amounts of vari- 
ous kinds of currency outstanding at the end of February 
compared .xith a year previous. 

(In millions of dollars) 


Feb. 28, 1934]Feb. 28, 1935 
National bank notes. 938 | 823 
Federal Reserve Bank notes. ............ceeeeseee 195 93 
le 2,949 
29 31 
Su 270 289 
117 123 


The first three types of currency are now in process 
of retirement, and the retirement of the fourth type— 
Treasury notes of 1890—was virtually completed a num- 
ber of years ago. In addition, gold coin, which up to the 
spring of 1933 was a part of the circulating money of 
the United States, has since been called in and its holding 
made illegal, and the remaining amount that was nomin- 
ally outstanding but actually no longer in circulation on 
January 31, 1934, has been deducted from the data on 
the money supply of this country. Federal Reserve Bank 
notes, which were issued as an emergency currency at the 
time of the bank holiday in March 1933, and which can 
be issued only under the same conditions and with the 
same security as National bank notes, except during the 
emergency proclaimed by the President at the time of 
the bank holiday, have been in process of retirement for 
a number of months, and, as the table indicates, the 
amount outstanding has been materially reduced during 
the past year. The amount of National bank notes out- 
standing also has shown a fairly substantial reduction 
during the past year, as many National banks, finding 
note circulation more of an expense than an advantage 
in view of their large holdings of excess reserves, had 
already taken steps to retire their outstanding notes. 
Gold certificates, the holding of which, except by Federal 
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Reserve Banks, has been illegal since the spring of 1933, 
have also shown a fairly substantial reduction during the 
past year, presumably in connection with the further 
return flow to the banks of money which was hoarded 
prior to the bank holiday. Gold certificates were paid out 
in large volume with other forms of currency at that 
time, and apparently many holders of hoarded money 
have not been aware of the fact that they were holding 
illegally some gold certificates. 

When the retirement of these various types of cur- 
rency is completed, there will remain in circulation in 
this country in addition to fractional currency just four 
kinds of money—silver dollars and three types of paper 
money: Federal Reserve notes, which in recent years 
have constituted by far the largest part of the currency 
outstanding, especially in denominations of $10 and up; 
United States notes (greenbacks), which are issued 
largely in the smaller denominations and the amount of 
which in circulation is now less than one-tenth the 
amount of Federal Reserve notes in circulation; and 
silver certificates, which now rank third in amount and 
after the retirement of National bank notes will rank 
second only to Federal Reserve notes. During the past 
year there have been increases in the amounts of silver 
certificates and Federal Reserve notes in circulation 
which have more than offset the reductions in the types 
of currency that are in process of retirement. 


Excess RESERVES AND Rates 


In anticipation of the redemption of the Consols and 
Panama Canal bonds, a considerable number of the 
National banks are depositing funds with the Treasury 
for the redemption of their outstanding notes and obtain- 
ing the release of the bonds deposited with the Treas- 
ury. The bonds thus released are then sold as short 
term investments to other investing institutions, or held 
by the National banks themselves in their own invest- 
ment portfolios. In the Second Federal Reserve District 
the volume of such transactions during March amounted 
to approximately $100,000,000, and for the country as a 
whole the total was probably about twice that amount. 

In addition, after the middle of March income tax 
collections, which were materially larger than a year 
previous, exceeded by a substantial amount Treasury 
payments for the comparatively small amount of Treas- 
ury notes that were not exchanged for the new issue, 
together with interest payments on outstanding Govern- 
ment debt. There were also substantial receipts of gift 
taxes by the Treasury in March this year. Altogether 
these transactions had the effect of reducing member 
bank reserves by about $300,000,000 in the two weeks 
ended March 27, and of increasing Government balances 
in the Reserve Banks by a corresponding amount. For 
the country as a whole, excess member bank reserves 
dropped from above $2,200,000,000 in February to 
around $1,900,000,000 near the end of March. In New 
York City excess reserves dropped from above $900,- 
000,000 to between $700,000,000 and $750,000,000, and 
toward the end of the month a considerable reduction 
in excess reserves in other localities also occurred. 

Money rates at the end of March, however, showed 
practically no change from those prevailing at the end 
of February. During the first half of the month yields 


on Treasury notes and on Treasury bonds decling 
further to new low levels, but subsequently yields aj 
vanced somewhat, and at the end of the month avera 
yields on Treasury notes and bonds showed little » 
change, following substantial declines in precedin 
months. The average rates on the $200,000,000 of « 
month Treasury bills sold during March ranged fro 
0.094 per cent to 0.109 per cent, and the average ratg 
on the $200,000,000 of nine month Treasury bills range 
from 0.141 per cent to 0.18 per cent. 


Money Rates at New York 


Mar. 29, 1934/Feb. 28, 1935| Mar. 29, 1 


Stock Exchange call loans............ 1 
Stock Exchange 90 day loans......... 
Prime commercial paper—4 to 6 months} 


1 1 
*Y-1 *%-] 
es Tl. 1.83 
Treasury securities: 
Maturing December (yield)........ 0.11 No yield No yield 
Maturing June 1936 (yield)........ cee 0.16 0.09 
Average yield on Treasury notes 
verage yield on Treasury 
Average rate on latest Treasury bill sales} 
0.19 0.11 0.11 
Federal rve Bank of New York re- 
1% 1% 1% 
Federal Reserve Bank of New York 
buying rate for 90 day indorsed bills 4 % % 


* Nominal + Average rate of leading banks at middle of month 


MemsBer Bank CREDIT 


The total loans and investments of weekly reporting 
member banks showed the first substantial increase sine 
December in the four weeks ended March 20. In Ne 
York City the increase amounted to $232,000,000, ani 
included increases of $112,000,000 in United State 
securities and $59,000,000 in other securities, and 
$56,000,000 increase in security loans which apparent} 
was related to refinancing operations of the Governmen 
In other loans, a further increase of $23,000,000 i 
unclassified loans was largely offset by a reduction @ 
$16,000,000 in acceptances and commercial paper bough 
accompanying a seasonal decline in the volume @ 
acceptances outstanding. In all other cities covered }j 
the reports, total loans and investments showed an it 
erease of $51,000,000, due chiefly to increases ¢ 
$30,000,000 in Government guaranteed securities, $1]; 
— in loans on securities, and $17,000,000 in othe 
oans. 

Net demand deposits of all reporting banks rose mom 
than $300,000,000 further to a new high level in th 
three weeks ended March 13, but in the following wed 
showed an equally large decline, due chiefly to Gover 
ment tax collections, which accumulated temporarily i 
Government balances with the Reserve Banks pendin 
their disbursement. Sales of new Government securitie 
to investors other than member banks by dealers ani 
accompanying repayments of dealers’ loans probabl 
contributed to the decline in deposits ir the third wedi 
of March. 


Bruits AND COMMERCIAL PAPER 

The bill market continued generally quiet in March 
except for a short period toward the end of the month 
when the supply of bills was temporarily enlarged 
These bills were quickly absorbed by investing banks 
so that dealers’ portfolios remained very small, as i 
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preceding months. A further decline of $23,000,000 to 
$493,000,000 occurred during February in the volume of 
bankers bills outstanding. Decreases were reported in 
domestic warehouse and export bills and in those based 
on goods stored in or shipped between foreign countries, 
vhile outstandings of import bills increased somewhat. 
Accepting bank holdings of bills declined more than 
did outstandings in February, so that the volume of 
pills available for other investors was increased slightly. 
In the commercial paper market activity remained 
at a low level during March, due to the small demand 
for funds from commercial and industrial concerns 
whose paper can be sold in the open market. Conse- 
quently the active investment demand by banks for 
motes of business concerns again went largely unfilled. 
he prevailing rate for prime four to six month com- 
mercial paper held at the 34 per cent figure previously 
urrent. At the end of February the reporting dealers 
had $177,000,000 of paper outstanding, an increase of 
3 per cent over the amount at the end of January, and 
of 51 per cent over February 1934. 


New Financing 


A substantial increase occurred during March in the 
volume of public offerings of new securities, other than 
nited States Government issues. The principal cor- 
orate issues which were brought to the stage of actual 
offerings to investors during the month were $45,000,000 
“wof Pacific Gas and Electric Company 4 per cent bonds, 
ssued at par to refund 51% per cent bonds called for 
ayment before maturity, and $43,000,000 of Swift and 
Yompany 334 per cent bonds, priced at par, which will 
efund 5 per cent issues to be redeemed before maturity. 
In addition, $34,300,000 of Port of New York Authority 
‘ae per cent forty year bonds partly to refund obligations 
held by the public and by the Public Works Administra- 
ion and partly for new construction, were offered at a 
price to yield about 3.67 per cent to maturity; and the 
State of New York floated an issue of $45,025,000 of 
244 and 3 per cent bonds, maturing from 1936 to 1985, 
at prices to yield from 0.25 to 2.50 per cent. The pur- 
poses of the State issue were general improvements, 
elimination of grade crossings, emergency construction, 
and unemployment relief. Also included in the month’s 
offerings were a refunding issue of $20,000,000 of Fed- 
eral Intermediate Credit Bank debentures, a refunding 
‘essue of $16,000,000 Chicago Union Station bonds, and 
$7,000,000 of Wisconsin Public Service Corporation 
bonds, also a refunding issue. 
In addition to the issues that actually reached the 
market in March, there were reports of a substantial 
amount of other new security issues impending. The 
recent increase in security financing has followed closely 
pon the revision by the Securities and Exchange Com- 
mission of the form used by seasoned corporations in 
supplying information required by the Commission in 
connection with the registration of issues, and these 
issues should go far toward indicating the feasibility of, 
and the state of the market for, the flotation of new 
issues in substantial amounts. 
The accompanying diagram shows the comparative 
extent of recovery in security issues for new capital 
purposes in the United States and Great Britain up to 
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New Domestic Security Issues in the United States and Great Britain 
(National Government and refunding issues excluded; 
1920-1925 average—100 per cent) 

March of this year. The data used for both countries 
are in the form of 12 month moving averages to elim- 
inate minor irregularities, and are in percentages of 
the 1920-25 averages. Data for the United States in- 
clude State and municipal issues, which are a minor 
element in British figures. Following a general rise 
from 1923 to 1929, the volume of new financing in 
both countries turned downward in 1929, first in Great 
Britain and later in the United States. The decline 
also was arrested first in the case of Great Britain, 
early in 1932, and since that time new capital issues 
there have increased to about 80 per cent of the 1920-25 
average, as compared with a low of about 25 per cent. 
The decline in the United States continued through 1933, 
and the rise in the amount of new capital issues since 
that time has been small, and has represented entirely 
increased State and municipal financing. 


Security Markets 


The general level of stock prices dropped about 8 per 
cent further during the first half of March, continuing 
the downward tendency of the latter half of February. 
This decline carried public utility shares to new low 
levels for recent years and railroad stocks to the lowest 
point since April 1933. Industrial stocks declined to 
levels nearly as low as were reached in July and Sep- 
tember 1934, and in October 1933. This decline was 
followed by some recovery in the general average of 
share prices in the latter part of March. Utility stocks, 
which over the past year have undergone large declines, 
recovered somewhat in the third and fourth weeks of 
the month to the highest levels since early February. 
Industrial stocks, although quoted during the last week 
of March several points above the mid-month lows, re- 
mained lower than in the opening days of March. Bank 
stocks showed reactionary tendencies in March, reaching 
the lowest level since the beginning of October. 

Corporation bond prices generally declined with stock 
prices during the first half of March. The largest de- 
clines occurred in medium grade railroad bonds, which 
reached new low prices since the end of 1933, but in 
most other groups the recessions were not large. In 
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fact, the highest grade investment issues showed virtu- 
ally no net change for the month; in other recent 
months, however, this class of bonds had been advancing 
steadily, and had attained the highest levels in many 
years. Around the middle of the month, the corporation 
bond market steadied and subsequently some slight re- 
covery occurred, but toward the end of the month the 
decline in railroad bonds was renewed. The foreign 
bond list showed a decline on the whole during March, 
reflecting principally declines in Belgian and other 
European issues. 


Business Profits 


Total profits of 659 leading industrial and mercantile 
companies whose statements have so far been published 
were 52 per cent larger for the year 1934 than for 1933, 
but, as the accompanying diagram indicates, were only 
about one-third as large as in 1929. The increase in 
aggregate profits in 1934 was due entirely to higher 
earnings of the first half of the year than in the corre- 
sponding period of 1933, which included the banking 
crisis with its attendant low level of business. Quarterly 
data for a smaller group of companies indicate that 
profits in the third quarter of 1934 were about one- 
fourth smaller than in 1933, and that fourth quarter 
profits did not quite reach the level of the previous 
year, despite an increase in the volume of business 
toward the end of 1934. 

Of the 36 groups of industrial and mercantile con- 
cerns shown in the table below, three groups—the agri- 
cultural implement, steel, and restaurant companies— 
continued to report deficits in 1934, although the deficits 
were smaller than in the previous year. Eighteen groups 
of companies showed larger profits in 1934 than in the 
previous year, and eight groups reported net profits for 
1934 as against deficits in 1933, while seven groups had 
smaller profits in 1934 than in 1933. The record of a 
number of the principal groups of companies for the 
past three years is shown in the diagram relative to 
the 1929 level. The number of companies reporting net 
losses in 1934 was 157, which is 24 per cent of the 
total; this compares with 231 companies, or 35 per cent 
of the total, having deficits in 1933. About 74 per cent 


AUTOMOBILE BUILDING 

SUPPLIES 

DEFICIT 
1929 "3233 «929 3233 08293233 34D 


CHEMICAL FOOD & 
& DRUG FOOD PRODUCTS = 


36 
929 “3233 34 8 929 32 33 $29 32 33 34 38929 


(Net profits in millions of dollars) 


ics} 


TT 
s 


| 
aoa 


| 
o 


M 
Meat 


~ 


ri 


Woe 
CONT DONT DOM 


~ | 


38 


Total 36 groups 
Class I Railroads, net income 


= 


199 


— Deficit 


of all reporting industrial companies improved thei 
earnings position in 1934, either increasing profit 
showing profits instead of losses as in 1933, or reducit 
deficits. 

The Class I railroads, however, reported a combine 
deficit after payment of fixed charges in 1934, whit 
was somewhat larger than the loss shown in 1933 bi 
was substantially less than the 1932 deficit. Net incom 
of a group of public utility companies other than tel 
phone companies continued to decline in 1934, despi 
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an increase in electric power production to the highest 
level since 1929. Their 1934 earnings were 22 per cent 
lower than in 1932 when industrial and railroad earn- 
ings reached their lowest point. 


Gold Movement 


The movement of gold to the United States from 
England and the Continent, which began last November, 
ceased with the receipt of $12,600,000 from England 
in the first week of March. Other receipts of gold during 
the month totaled $6,700,000, of which $4,200,000 came 
from Canada, $2,200,000 from India, and $300,000 from 
China. 

In addition to these receipts, the monetary gold stock 
of the United States was increased by substantial 
amounts of newly mined domestic gold and scrap gold 
which continued to be turned in to the mints and assay 
offices, and by a release of $750,000 of gold previously 
held under earmark for foreign account. There was also 
a receipt of $1,400,000 of gold from Colombia which was 
immediately earmarked on arrival and was therefore 
without effect on the gold stock. 


Foreign Exchange 


The pound sterling which had declined nearly 3 cents 
on the last day of February, dropped 914 cents further 
in the first six days of March. Thereafter, the pound 
fluctuated within a range of 614 cents, advancing to 
$4.8034 on the 16th, following which it lost 414 cents 
on the 18th and then advanced irregularly to $4.804% 
on the 30th, a net decline of 6 cents from February 27. 

The recovery in sterling during the second half of 
March coincided with a sudden decline in the belga. 
Closing at its parity of $0.2354 on March 11, the belga 
dropped to $0.2316 by the 16th, rallied temporarily in 
the third week on the announcement of the imposition of 
foreign exchange control, and fell thereafter to a low 
of $0.1886 in the course of trading on the 29th, follow- 
ing the closing of the Stock Exchange the previous day 
and an announcement on the 29th that a proposal to 
devalue by 25 to 30 per cent had been introduced in 
the Belgian Parliament. 

The break in the belga was accompanied by a weaken- 
ing of the other gold currencies. The Swiss frane went 
below its gold import point at New York on the 14th, 
and generally remained below that point throughout 
the rest of the month. The guilder also was at or below 
the import point here during much of the second half 
of March. Closing quotations of the French frane 
through March 12 were at a slight premium over the 
dollar, but after the 14th the frane was persistently 
weak here, although firmer than the other gold cur- 
rencies. Following the decline in gold currencies, gold 
was taken in the closing days of the month in both Paris 
and Amsterdam for export to the United States. 

_The so-called sterling area exchanges—the Scandina- 
vian and British Empire currencies and the Japanese 


= yen—moved rather closely with the fluctuations of the 


pound sterling, and the Canadian dollar also showed a 
tendency to move with this group. Among the South 
American exchanges, the official Argentine peso, being 
pegged to sterling, followed it closely but the free peso, 
after falling with sterling in the first part of March, did 
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not fully recover with it subsequently. The Brazilian 
milreis (official) rose to a high for the year at $0.0871 
on the 8th and then declined to $0.0857. The free milreis 
moved irregularly lower from $0.0638 to $0.0613. 

The Shanghai dollar showed a net rise from the Feb- 
ruary close of $0.3881 to $0.3925 on March 26, but then 
declined to $0.3763 on March 30 which is 81.3 per cent of 
theoretical silver parity, as compared with 91.2 per cent 
at the end of February. 


Closing Cable Rates at New York 
Exchange on Mar. 31, 1934|Feb. 28, 1935) Mar. 30, 1935 

$ .2335 $ .2358 $ .1890 
.2299 .2161 .2141 
5.1500 4.8375 4.8013 

-6746 -6824 .6744 
.0860 -0853 -0828 
.2585 2437 -2410 
2655 2500 -2472 
1.0006 -9981 -9938 
7900 -8000 .8000 
.3875 .3666 .3630 
.3450 .3881 3763 

Central Bank Rate Changes 


On the date of its formal opening, March 11, the 
Bank of Canada announced that its discount rate would 
be 214 per cent until further notice. The discount rate 
of the Bank of Italy was reduced from 4 to 31% per 
cent effective March 25. 

Information has been received of a reduction in the 
discount rates charged by the Central Bank of Chile, 
effective January 24. The rate for member banks was 
reduced from 44% to 4 per cent, and the rate for others 
from 6 to 514 per cent. 


Employment and Payrolls 


Employment in the United States showed a fairly 
sizable increase from the middle of January to the 
middle of February, according to the report of the De- 
partment of Labor. Approximately 200,000 additional 
workers are estimated to have been engaged in private 
industry, and public employment was increased by the 
addition of some 40,000 persons on projects financed by 
Federal emergency outlays. 

Factory employment and payrolls showed increases 
during February for the third consecutive month. The 
seasonally adjusted index of employment reached the 
highest point since last May, and the index of payrolls 
rose to the highest level since July 1931. The improve- 
ment in employment was general throughout the major 
industrial groups with the single exception of the food 
group which showed a slight decline. The most substan- 
tial gains were recorded in the automobile, iron and 
steel, machinery, clothing, and shoe industries. Among 
the non-manufacturing industries, there was little 
change either in employment or in payrolls aside from 
a moderate increase in the number engaged in coal min- 
ing and a reduction in the number employed in the 
building trades. 
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Index of Demand for White Collar Employees in New York Metro- 
one Area, and Total Direct Relief tures in New York 
mployment data computed ational Employment 
change; relief figures from are Council) 


In contrast to the rise in employment in manufactur- 
ing, opportunities of ‘‘white collar’’ workers to obtain 
employment in New York City and vicinity, after some 
increase in 1933, have since shown little change and 
remain far lower than in the years preceding 1930. The 
demand for office help in the Metropolitan area of New 
York, as reported by the National Employment Ex- 
change, is shown in the accompanying diagram. Employ- 
ment conditions for ‘‘ white collar’’ workers are particu- 
lary important in this vicinity, and the continued low 
level of demand for such help, as well as for other types 
such as building labor, has been reflected in mounting 
expenditures for relief in New York City. Long con- 
tinued unemployment of ‘‘white collar’’ and other 
workers has resulted in a progressive depletion of indi- 
vidual resources and a growing need for assistance, so 
that expenditures on direct relief by public and private 
agencies in New York City are now running at a much 
higher level than two years ago, when employment op- 
portunities were even fewer, as the diagram shows. 


Indexes of Business Activity 


Available data indicate no definite change during the 
first half of March in the rate of distribution of goods. 
The dollar amount of department store sales in the 
Metropolitan area of New York, although smaller than 
a year ago because of the late occurrence of Easter 
this year, compared favorably with the preceding month, 
and retail passenger car sales are reported to have 
shown somewhat more than the usual increase over 
February. On the other hand, the seasonally adjusted 
indexes of railroad loadings of bulk freight and also 
merchandise and miscellaneous freight declined slightly 
in the first half of March. 

In February a moderate upward movement appears 
to have occurred in general business activity. Gains 
occurred in this bank’s seasonally adjusted indexes of 
freight car loadings, the volume of check transactions, 
and new passenger automobile registrations, and in sales 
of department stores, mail order houses, and variety 
chain stores. Declines were shown, however, in the 
indexes of wholesale trade, chain grocery store sales, 
and in the amount of life insurance placed. 
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Production 


Some further recession in production appears to have 
occurred during March, judging by movements in the 
available data compared with the usual seasonal changes. 
Steel mill operations, which ordinarily increase during 
March, were reduced moderately this year, and at the 
end of the month the operating ratio was approximately 
five points below the February average of 51.6 per cent 
of capacity. The decline in steel production, as is shown 
in the diagram, began in the second week of February 
from a level nearly equal to the highest points attained 
during the summer of 1933 and the spring of 1934. 
Motor car manufacturers in March apparently drew 
upon steel inventories accumulated earlier in the year, 
for the production of automobiles continued to expand, 
although not as rapidly as in most years, when seasonal 
operations were begun later. Some curtailment of cotton 
mill activity was reported during March. Output of 
bituminous coal, however, rose when there is usually 4 
sharp decline. 


Although the Federal Reserve Board’s seasonally ad- 
justed index of industrial production declined from 91 
per cent of the 1923-25 average in January to 89 in 
February, there was a considerable degree of diversity 
of movement, relative to the customary seasonal changes, 
even in related branches of industry. Daily average 
steel output, for instance, expanded somewhat less than 
seasonally, while pig iron production increased more 
than seasonally. Bituminous coal production gained in 
February, contrary to the usual tendency, but anthra 
cite output declined. Production of passenger automo 
biles expanded more than seasonally from January t0 
February, while the daily output of trucks failed t 
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show the average seasonal increase. Cotton mills main- 
tained operations close to the January level, but wool 
mills exceeded the high rate of activity which had pre- 
vailed in the preceding month. Meat packing plants 
eurtailed output further, but wheat flour production, on 
a daily average basis, was somewhat larger than in 
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The rather pronounced advance of the previous three 
months in the prices of farm products was interrupted 
early in March, and despite some recovery in the latter 
part of the month substantial net recessions were shown 
in the prices of a number of actively traded agricultural 


whole. 


A sudden break in cotton prices occurred on March 11, 
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future contracts showing losses ranging during the 
course of the day up to nearly 2 cents a pound. The spot 
quotation dropped 1 cent to 11.30 cents a pound, the 
lowest level since last May. The drop in cotton prices 
was attributed to fear that the 12 cent loan value guar- 
anteed to growers by the Government would not be con- 
tinued for the new crop. During the remainder of the 
month, cotton prices moved irregularly and the spot 
quotation closed the month at 11.30 cents a pound, down 
1.25 cents from the end of February. 

During the course of the month, cash wheat receded as 
low as $1.04% a bushel at Minneapolis, the lowest price 
since last July, but as the result of an advance in the 
latter part of March, attributed to reports of serious 
damage to the winter wheat crop, cash wheat closed the 
month at $1.114%4 a bushel, as compared with $1.10% 
a month ago. Corn declined 6 cents during March to 
821% cents a bushel, the lowest price since last November. 
Livestock prices continued during the first half of March 
the advance that had been in progress with little inter- 
ruption since the first of last November, the average price 
of hogs reaching $9.74 a hundredweight on March 6, the 
highest level since October 1930, and steers rising to 
$12.29 a hundredweight, a new high since June 1930. 
Subsequently, however, a reaction occurred and hogs 
closed the month at $8.95, a net decline of 23 cents from 
the end of February, and steers receded to $11.75, which 
is slightly above the level prevailing a month ago. Prices 
of hides, silk, and rubber also showed net declines for 
the month. 

In the metals group, silver rose 434 cents further dur- 
ing March to 6114 cents a fine ounce, a new high since 
1928, and a moderate increase also occurred in the price 
of lead. The price of tin, on the other hand, declined 
about 1% cents further to 4534 cents a pound on March 
21, the lowest since October 1933, but subsequently 
recovered to show little net change for the month. An 
additional decline in serap steel at Pittsburgh reduced 
the price $1.00 to $11.75 a ton, the lowest since last 
November. 


Building 

The rate at which building and engineering contracts 
were awarded during February compared unfavorably 
with the previous month, and this bank’s index which 
makes allowance for usual seasonal changes declined 
to 20 per cent of the computed trend of past years, as 
compared with 24 per cent in January and 22 per cent 
in December. Residential contracts declined between 
January and February instead of showing a seasonal 
increase, public works and utility projects receded more 
than seasonally, and in other types of non-residential 
work the increase was of less than customary propor- 
tions. Residential contracts were 14 per cent larger than 
a year ago, however, and contracts for non-residential 
construction other than public works and utilities were 
6 per cent ahead of last year. Public works and utility 
contracts continued to show a large decline from the 
previous year’s level. 

Little change from the February level was reported 
in the volume of contracts awarded during the first 
three weeks of March. Residential building contracts 
showed an increase that was more than double the usual 
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seasonal rise, and non-residential contracts other than 
public works and utilities increased slightly more than 
seasonally, but contracts for public works and utilities, 
which for some time have constituted the largest single 
group of construction contracts, increased much less than 
seasonally. 


Foreign Trade 


The foreign merchandise trade of this country de- 
clined somewhat in February as compared with January, 
exports amounting to $163,000,000 and imports to 
$153,000,000. In the case of exports, however, the 
decline was less than usual, while imports showed some- 
what more than the usual seasonal decrease. Compared 
with a year ago, the value of exports was substantially 
the same, while imports were 15 per cent higher. The 
resulting favorable balance of trade of $10,000,000 was 
the smallest for the month of February since 1926. 

During February exports of agricultural products 
continued in small volume. The quantity of raw cotton 
exported was 37 per cent less than a year ago, and grain 
shipments were further reduced to even more negligible 
proportions. Exports of unmanufactured tobacco were 
13 per cent smaller in volume than last year, but the 
value was 16 per cent larger, due to a rise in tobacco 
prices. In contrast to the decreases in exports of farm 
products, substantial increases occured, both in quantity 
and value, in shipments abroad of many industrial prod- 
ucts, notably machinery and metals. Exports of pas- 
senger automobiles were three times the number of a 
year ago, and exports of refined copper increased 30 
per cent in volume. 

Among the principal imports, increases tended 
to outnumber decreases as compared with a year ago. 
Copper imports were nearly four times the 1934 volume 
and imports of tin more than doubled. Receipts of raw 
silk and burlap showed increases of 53 and 82 per cent, 
respectively, over the quantity figures of a year ago, 
and imports of sugar, crude rubber, newsprint paper, 
and fertilizers also registered substantial gains. 


Department Store Trade 


For the first half of March, total sales of the reporting 
department stores in the Metropolitan area of New York 
were about 10 per cent less than in the corresponding 
period a year ago, due to the late occurrence of Easter 
this year. Certain lines of spring trade will tend to be 
concentrated largely in April this year, whereas pre- 
Easter business last year was transacted in March. 

February sales of the reporting department stores in 
this district were approximately 1 per cent higher than 
a year ago, a slightly more favorable year to year com- 
parison than was reported for the previvus month when 
practically no change in sales occurred. Department 
stores in several localities reported February sales 
moderately ahead of a year ago. In the case of the 
Northern New Jersey, Southern New York State, and 
Hudson River Valley District stores, the February in- 
creases followed declines in January, and in the case of 
the Bridgeport and Capital District department stores 
the increases recorded were larger than in the preceding 
month. The increases shown by the Buffalo, Rochester, 
and Syracuse stores, however, were the smallest that 


have been reported in several months, and decreases con. 
tinued to be recorded by the Northern New York State, 
and Westchester and Stamford stores. New York City 
department stores registered no change in sales from last 
year. Sales of the leading apparel stores in this district 
were approximately 3 per cent ahead of a year ago, or 
about the same increase as in January. 
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Wholesale Trade 


During February total sales of the reporting whole. 
sale firms in this district averaged a little over 31% per 
cent below a year ago, the first decline recorded since 
last July. The most substantial decreases in seven 
months were reported in the dollar amount of sale 
of men’s clothing and shoes, and in sales of silk goods 
which are reported on a yardage basis by the National 
Federation of Textiles. Cotton goods concerns reported 
a decline in sales which was nearly as large as in 
January, and jewelry firms showed sales slightly below 
last year’s volume, following four months in which 
sizable advances occurred. The increases in sales re. 
ported by the hardware, grocery, paper, and diamoni 
concerns were all of smaller proportions than in the 
previous month, but increases in drug and stationery 
sales followed small decreases in January. 
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